JOINT RESEARCH

REPORT

CHINA FOREST, LOG & LUMBER OUTLOOK

SUPPLY, DEMAND & PRICES TO 2030/2035

Available February 2024

Contributions from

STRATEGIC ANALYSIS AND OUTLOOK

e Comprehensive overview of China’s domestic WhatWood, Russia
forests, wood products industry, imported supply Willwood FP, China/Germany
and processing sectors

Merivuori Consulting, Finland

Timber Exchange, Sweden
e Domestic forestry costs, growth rates and prices SparTree Group, Canada

e Cost-competitiveness of China’s domestic timber
supply for lumber, wood panels and
pulp manufacturing

e Analysis of Chinese construction and
housing market and wood products
consumption trends, with a forecast
on what can be expected, and when

e Perspectives and trends on key log
and lumber suppliers to China looking
out to 2035, including Russia, Central
Europe, New Zealand, the US, Canada
and others in the top 10

¢ Qutlook on China’s plantation harvest,
and log and lumber industry production,
exports and imports

e Log/lumber trends and price forecasts to 2035

e Hardwood woodchip demand
and supply outlook to 2035

rE MARGULES
GROOME
AUSTRALIA | NEW ZEALAND
NETHERLANDS | SOUTH AFRICA CANADA




Why a report on China now?

Quite simply, the Chinese market has been critical to the global
wood products export industry for almost 15 years. China’s un-
precedented demand growth is currently stalled, and exporters
need to know more about if and when China’s economic growth
and wood products demand will rise, and by how much, and
expected raw material shortages in China.

While there have been some short-term projections and “desk
study” data/statistical reports put out by a few desk-bound
economists and data-gatherers, these are normally not useful
to those in the log or lumber trade who need grounded perspec-
tives, not to mention outlooks.

To provide the wood products trade with a better read and
perspective on what's next for China’s forests, market and
import requirements, Russ Taylor Global
and Margules Groome are teaming up
to present an analysis and outlook of
China’s plantations, and log and lumber
supply/demand looking out to 2030/2035.
Fieldwork in China has been conducted
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by both firms, and a joint timber, log and
lumber price forecast will be one of the
report’s highlights. This will also include a
supply/demand outlook for China’s rapidly 0
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expanding hardwood pulp sector.

Russ Taylor has produced four previous China outlook reports (2006, 2010, 2013 and
2018) and various private client forecasts. Russ'’s previous China reports comple-
ment three landmark reports on the Russian timber and lumber industry and anoth-
er 38 multi-client outlooks covering a variety of countries, products and topics. In
addition, during his 35 trips to China, Russ has organized and managed nine inter-
national industry tours in China and managed/co-managed ten successful China
conferences.

Margules Groome are independent consultants to the forest, wood products, bio-
solutions, and pulp and paper sectors. In 2021/22, Margules Groome valued ~US$30
billion worth of timberland, covering two million hectares in 15 countries. The
continuous monitoring and analysis of the Chinese market is a key component of its
valuation and transaction advisory services.
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Two China research efforts in one unparalleled report

Russ Taylor Global: Covers imported logs and lumber and the dynamics of the sawmilling industry.

Margules Groome: Covers Chinese domestic plantations and timber supply versus anticipated end-use
demand/competitiveness, with a focus on hardwood chips.

Both groups have completed extensive field research in China and will be presenting a joint log and

lumber price forecast.
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